QUARTERLY REPORT ON CONSOLIDATED RESULTS

 FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2002

The Directors of Abric Berhad are pleased to announce the unaudited results of the Group for the second quarter ended 30 June 2002.

CONSOLIDATED INCOME STATEMENT

	
	
	
	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	
	
	
	Current

Year

Quarter
	
	Preceding Year Corresponding Quarter
	
	Current

 Year 

To Date
	
	Preceding Year Corresponding Period 

	
	
	
	
	
	30.06.2002
	
	30.06.2001
	
	30.06.2002
	
	30.06.2001

	
	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	

	1.
	(a)
	
	Revenue
	
	10,217
	
	23,656
	
	19,430
	
	47,659

	
	
	
	
	
	
	
	
	
	
	
	

	
	(b)
	
	Investment income
	
	-
	
	-
	
	-
	
	-

	
	(c)
	
	Other income
	
	249
	
	222
	
	1,003
	
	831

	
	
	
	
	
	
	
	
	
	
	
	

	2.
	(a)
	
	Profit/(loss) before finance costs, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	
	(3,939)
	
	4,164
	
	(6,103)
	
	9,680

	
	
	
	
	
	
	
	
	
	
	
	

	
	(b)
	
	Finance cost
	
	(649)
	
	(581)
	
	(1,256)
	
	(1,042)

	
	(c)
	
	Depreciation and amortisation
	
	(2,289)
	
	(1,246)
	
	(4,363)
	
	(2,756)

	
	(d)
	
	Exceptional items
	
	(2,006)
	
	-
	
	(2,006)
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	
	(e)
	
	Profit/(loss) before income tax, minority interests and extraordinary items
	
	(8,883)
	
	2,337
	
	(13,728)
	
	5,882

	
	(f)
	
	Share of profits and losses of associated companies
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	
	(g)
	
	Profit/(loss) before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
	
	(8,883)
	
	2,337
	
	(13,728)
	
	5,882

	
	(h)
	
	Income tax
	
	(518)
	
	(819)
	
	(518)
	
	(1,650)

	
	
	
	
	
	
	
	
	
	
	
	

	
	(i)
	(i)
	Profit/(loss) after income tax before deducting minority interests
	
	(9,401)
	
	1,518
	
	(14,246)
	
	4,232

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	(ii)
	Minority interests
	
	3,591
	
	(169)
	
	5,241
	
	(535)

	
	(j)
	
	Pre-acquisition profit/(loss), if applicable
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	
	(k)
	
	Net profit/(loss) from ordinary activities attributable to members of the Company
	
	(5,810)
	
	1,349
	
	(9,005)
	
	3,697

	
	(l)
	(i)
	Extraordinary items
	
	-
	
	-
	
	-
	
	-

	
	
	(ii)
	Minority interests
	
	-
	
	-
	
	-
	
	-

	
	
	(iii)
	Extraordinary items attributable to members of the Company
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	
	(m)
	
	Net profit/(loss) attributable to members of the Company
	
	(5,810)
	
	1,349
	
	(9,005)
	
	3,697

	
	
	
	
	
	
	
	
	
	
	
	


	3.
	(a)

(b)
	Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:-

Basic (based on weighted average number of shares in issue of 60,843,989 in 2002) (2001:60 million ordinary shares)-sen

Fully diluted*
	
	-9.5

N/A
	
	2.2

N/A
	
	-14.8

N/A
	
	6.2

N/A


Note :*

Earnings per ordinary share – Fully diluted

Since the proposed new ESOS has not been completed as mentioned in Note 8(I), no adjustment has been made to the weighted average number of shares for calculating diluted earnings per ordinary share for the second quarter ended 30 June 2002.

The fully diluted earnings per ordinary share of the Company as at 30 June 2001 has not been presented as the average fair value of the shares of the Company is lower than the exercise price of the options granted pursuant to the ESOS. The effect of this would be anti-dilutive to the earnings per ordinary share.

CONSOLIDATED BALANCE SHEET

	
	
	
	As At End Of Current Quarter
	
	As At Preceding Financial Year End

	
	
	
	30.06.2002
	
	31.12.2001

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	

	1.
	Property, plant and equipment
	82,661
	
	87,037

	2.
	Other investments
	18,069
	
	18,069

	3.
	Research and development expenditure
	1,376
	
	1,343

	4.
	Goodwill on consolidation
	9,670
	
	9,670

	5.
	Deferred expenditure
	4,011
	
	6,017

	
	
	
	
	
	

	6.
	Current Assets
	
	
	

	
	
	Inventories
	6,246
	
	6,071

	
	
	Trade receivables
	57,178
	
	55,002

	
	
	Other receivables and prepaid expenses
	10,603
	
	13,181

	
	
	Amount owing by associated company
	1,378
	
	1,378

	
	
	Bank balances and deposits
	5,882
	
	3,626

	
	
	
	81,287
	
	79,258

	
	
	
	
	
	

	7.
	Current Liabilities
	
	
	

	
	
	Trade payables
	4,517
	
	7,161

	
	
	Other payables and accrued expenses
	9,088
	
	7,554

	
	
	Hire-purchase payables – current portion
	814
	
	1,117

	
	
	Bank borrowings
	36,641
	
	30,616

	
	
	Tax liabilities
	4,180
	
	4,735

	
	
	Proposed dividend
	2,160
	
	2,160

	
	
	
	(57,400)
	
	(53,343)

	8.
	Net Current Assets
	23,887
	
	25,915

	
	
	
	
	
	

	9.
	Non-Current and Deferred Liabilities
	
	
	

	
	
	Hire-purchase payables – non-current portion
	555
	
	835

	
	
	Long term borrowings – non-current portion
	2,470
	
	2,689

	
	
	Deferred tax liabilities
	1,111
	
	2,913

	
	
	
	(4,136)
	
	(6,437)

	
	
	
	
	
	

	10.
	Minority interests
	(4,438)
	
	(9,255)

	
	
	
	
	
	

	
	Net Assets
	131,100
	
	132,359

	
	
	
	
	
	

	
	
	
	
	
	

	11.
	Represented by:
	
	
	

	
	Issued capital
	64,035
	
	60,000

	12.
	Reserves
	
	
	

	
	
	Share premium
	39,070
	
	36,295

	
	
	Capital reserve
	3,228
	
	2,011

	
	
	Translation adjustment account
	(1,604)
	
	(1,323)

	
	
	Unappropriated profit
	26,549
	
	35,554

	
	
	Merger deficit arising on consolidation
	(178)
	
	(178)

	
	
	
	131,100
	
	132,359

	
	
	
	
	
	

	13.
	Net Tangible Assets Per Share (RM)
	1.81
	
	1.92


NOTES

	1. 
	Accounting Policies
	
	
	
	
	
	
	
	
	
	
	

	
	The second quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 2001 annual report.

	
	

	2.
	Exceptional Item

	
	The exceptional item for the quarter ended 30 June 2002 represents the partial amortization of the listing expenses of e-Locked, Inc, which had been capitalized as deferred expenditure in the previous years. The Board of Directors at its meeting to approve the financial results of Q2, also deliberated on the future direction of the e-Locked, Inc and decided that in view of the continuing weak conditions and sentiment in the equities market worldwide, in particular, technology-related stocks, it is in the best interest of the Company to call off the listing of e-Locked, Inc.

The amortization of the deferred listing expense is in line with the decision to call off the listing. Accordingly, the remaining deferred expenditure will be written off by the end of this financial year.

A recapitulation of the deferred expenditure account in the balance sheet is shown below:



	
	
	
	
	
	
	
	
	
	
	RM
	
	

	
	Deferred expenditure
	
	
	
	
	
	
	
	
	
	
	

	
	Balance as of 1 April 2002
	
	
	
	
	
	
	
	
	6,016,760
	
	

	
	Less:
	
	
	
	
	
	
	
	
	
	
	

	
	Amortization in Q2 (exceptional item in the income statement)
	
	
	
	2,005,587
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Balance as of 30 June 2002
	
	
	
	
	
	
	
	
	4,011,173
	
	

	
	(to be amortized over the remainder quarters of  the year)

	
	
	

	3.
	Extraordinary Item
	

	
	There is no extraordinary item for the quarter ended 30 June 2002.

	
	
	
	
	
	
	
	
	
	
	
	
	

	4.
	Taxation
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	Current Quarter and Year to Date

	
	
	
	
	
	
	
	
	
	
	
	
	RM’000



	
	Current taxation - Malaysia
	
	
	
	
	
	
	
	
	
	
	518

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	

	
	There is no provision for deferred taxation and adjustment for under or overprovision of taxation in prior years for the quarter ended 30 June 2002.

	
	

	5.
	Profit on Sale of Unquoted Investments and/or Properties

	
	There are no profits on sale of unquoted investments and/or properties for the current financial period ended 30 June 2002.

	
	

	6.
	Quoted Securities

	
	There are no purchase or disposal of quoted securities for the current financial period ended 30 June 2002.

	
	

	7.
	Changes in Composition of Group

	
	There are no major changes in the composition of the Group for the current financial period ended 30 June 2002.

	
	


	8.
	Corporate Proposals

	
	
	
	

	
	(I)   Executives’ Share Option Scheme (ESOS)

	
	The termination of the old ESOS has been completed. However, the ESOS committee of the Company has not determine the new option price for the proposed new ESOS. 




	
	(II)   Private Placement

	
	As at 30 June 2002, the Company has successfully placed out 4,000,000 ordinary shares at RM1.70 per share out of the approved limit of 6,600,000 ordinary shares of RM1.00 each. 


	
	

	
	(III)  Proposed Listing of e-Locked Inc.

	
	In view of the continuous weak market conditions and sentiment worldwide, in the technology-related sector, the Board of Directors of the Company has decided to call off the listing of e-Locked, Inc.


	
	

	9.
	Issuance or Repayment of Debt and Equity Securities

	
	There is no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial period ended 30 June 2002.


	
	

	10.
	Bank Borrowings

	
	
	
	RM’000

	
	Secured:
	
	

	
	Long-term borrowings – current portion
	
	83

	
	Short term loan
	
	3,745

	
	
	
	3,828

	
	Unsecured:
	
	

	
	Bank overdrafts
	
	7,829

	
	Short term loans
	
	24,984

	
	Total
	
	36,641


	
	

	
	Long-term borrowing
	
	

	
	Principal outstanding

	
	
	Secured
	2,553

	
	
	
	

	
	Portion due within the next 12 months
	
	

	
	
	Secured
	(83)

	
	Non-current portion
	
	2,470

	
	
	
	

	
	The long-term borrowing of RM2,470,000 is obtained from a foreign bank and is denominated in US Dollar.

	
	


	11.
	Contingent Liabilities

	
	As at 30 June 2002, the Company has given unsecured corporate guarantees totaling RM20,658,150 to certain financial institutions for overdraft and other credit facilities granted to certain subsidiary companies and a company which ceased to be a subsidiary of the Company in the prior financial year. Accordingly, the Company is contingently liable to the financial institutions to the extent of the amount of credit facilities utilized.

	
	

	12.
	Off Balance Sheet Financial Instruments

	
	There are no material financial instruments with off balance sheet risk as at the date of this announcement.

	
	

	13.
	Material Litigation

	
	There are no material litigations pending as at the date of this announcement. 


	
	


	14.
	Segmental Reporting

	
	i.
	The segmental information by industry for the Group are as follows:



	
	
	
	
	Financial Period Ended 30.06.2002

	
	
	
	
	
	
	
	
	Revenue
	
	Profit/(Loss) Before Tax
	
	Assets Employed

	
	
	
	
	
	
	
	
	RM’000


	
	RM’000
	
	RM’000

	
	Manufacturing
	
	
	
	
	
	
	16,207
	
	1,893
	
	159,664

	
	Technology*
	
	
	
	
	
	
	3,223
	
	(13,615)
	
	37,410

	
	Exceptional item
	
	
	
	
	
	
	-
	
	(2,006)
	
	-

	
	Total
	
	
	
	
	
	
	19,430
	
	(13,728)
	
	197,074

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Note*

	
	The Board of Directors has decided to rename the e-logistics division to technology division as this will put more emphasis on system integration and software development.

	
	

	
	ii.
	The segmental information by geographical location for the Group are as follows:



	
	
	
	
	
	
	
	
	Financial Period Ended 30.06.2002

	
	
	
	
	
	
	
	
	Revenue
	
	Profit/(Loss) Before Tax
	
	Assets Employed

	
	
	
	
	
	
	
	
	RM’000


	
	RM’000
	
	RM’000

	
	Asia Pacific
	
	
	
	
	
	
	8,338
	
	4,030
	
	149,354

	
	Europe
	
	
	
	
	
	
	5,766
	
	(523)
	
	5,062

	
	America
	
	
	
	
	
	
	5,326
	
	(15,229)
	
	42,658

	
	Exceptional item
	
	
	
	
	
	
	-
	
	(2,006)
	
	-

	
	Total
	
	
	
	
	
	
	19,430
	
	(13,728)
	
	197,074

	
	
	
	
	
	
	
	
	
	
	
	
	

	15.
	Comparison with Preceding Quarter’s Results

	
	
	
	
	
	
	
	
	
	
	Current Year

2nd Quarter
	
	Current Year

1st Quarter

	
	
	
	
	
	
	
	
	
	
	RM’000


	
	RM’000

	
	Revenue
	
	
	
	
	
	
	
	
	10,217
	
	9,213

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Profit before taxation
	
	
	
	
	
	
	
	
	(8,883)
	
	(4,845)

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	For the quarter ended 30 June 2002, Group revenue increased by 11% from RM9.213 million to RM10.217 million and Group loss before tax is RM8.883 million or 83% higher than the preceding quarter loss of RM4.845 million.

	
	


	16.
	Review of Performance

	
	Despite the increased of revenue for Q2, the increased of losses is mainly due to substantial drop in contribution from the technology division.

On segmental basis, the manufacturing division’s revenue of RM7.837 million in Q2 was lower than the preceding quarter (RM8.371 million in Q1 2002), while pre-tax profit was 20% lower at RM0.841 million (RM1.051 million in Q1). The decline in revenue is attributed to slower demand for our manufacturing products.

At the technology division, revenues increased by 183% from RM0.842 million to RM2.380 million. At the pre-tax level, the division made a loss of RM7.718 million from RM5.896 million in the preceding quarter.

Although we had projected that technology revenue would continue to decline in the second quarter, the resultant impact of the relocation of our CRM operations to India, the decline was sharper than expected. We continued to invest substantially in infrastructure and human resources necessary for the successful migration of the CRM-related business into India.

	
	

	17.
	Material Events Subsequent to the End of the Period Reported

	
	There are no material events subsequent to the financial period ended 30 June 2002 that have not been reflected in the financial statements at the date of this announcement.

	
	

	18.
	Seasonal or Cyclical Factors

	
	Our business operations are generally not affected by seasonal or cyclical factors.

	
	

	19.
	Current Year Prospects

	
	The performance of the manufacturing division will continue to be pressured by the still sluggish worldwide demand for the rest of the year; while the efforts to grow the North Asian, North American and European regions are not expected to impact earnings until next year.

The performance of the technology division is likely to remain weak, given the delay in the completion of the migration of the CRM operations to India and the sluggish market sentiment in the United States.

	
	

	20.
	Variance from Profit Forecast

	
	Not applicable.
	
	
	

	
	
	
	
	

	21.
	Dividend

	
	The Directors do not recommend any interim dividend for the financial period ended 30 June 2002.

	
	

	
	

	By order of the Board

	Tan Sri Dato’ Dr Mohamed Yusof Bin Hashim

	Chairman

	Shah Alam
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